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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF M J CASTING LIMITED

Report on the Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of M J CASTING LIMITED (“the
Company™), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and
Loss (including other comprehensive income), Statement of Cash Flows and the statement of
changes in equity for the year then ended, and a summary of significant accounting policies and
other explanatory information. (collectively referred to as “Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2019, its profit
including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date. _

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements” section of our report. We are independent of the Company in accordance with
the “Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s Report, but does not include the Ind AS
financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.




In connection with ur audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act 2013 with respect to preparation of these Ind AS financial statements that give a true
and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards (Ind AS) prescribed under Section 133 of The Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the Ind AS financial statements are free from material misstatement.




As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Ind AS financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations. or the override of internal control. 1

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016, (“the order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
enclose in the “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the said order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of

our knowledge and be ere necessary for the purpose of our audit.
ShBar ¢




b)

d)

g)

h)

Place: New Delhi
Date : 25™ April, 2019

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Cash Flow and Statement of changes in equity dealt with by
this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified in Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

On the basis of written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019, from being appointed as a director in terms of section 164 (2) of the
Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate report in “Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements.

ii. The Company did not have any material foreseeable losses on long term contracts
including derivatives contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

In our opinion and to the best of our information, the remuneration paid by the Company
to its directors during the year is in accordance with the provision of Section 197 of The

Act.

For R.N. SARAF & CO.
CHARTERED ACCOUNTANTS
(Registration No. 002023N)

ﬁ-a—/zr-//._.

R.N. SARAF, F.C.A.
Membership No. 12439




R. N. SARAF & CO.
CHARTERED ACCOUNTANTS
2659/2, GURDWARA ROAD, KAROL BAGH
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ANNEXURE ‘A’ TO THE AUDITORS’ REPORT OF EVEN DATE TO THE MEMBER OF
M J CASTING LIMITED ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED
MARCH 31, 2019. ¥

On the basis of such checks as we considered appropriate and in terms of information and
explanations given to us, we state that: -

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and the situation of fixed assets.

(b) The Company has a regular programme of physical verification of its fixed assets by which
all fixed assets are verified in phased manner, in accordance with this programme certain
fixed assets were verified during the year. According to the information and explanation
given to us, no material discrepancies have been noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company.

(ii) The Management has conducted physical verification of inventory at reasonable intervals
during the year. As informed to us, the discrepancies noticed on verification between the
physical stocks and the book records were not material and have been properly dealt with in
the books of accounts.

(ii1) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnership or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Consequently, the requirement of clause 3(iii) (a), (b) and (¢) of the
Companies (Auditor’s Report) Order, 2016 is not applicable.

(iv)  The Company does not have any loans, investments, guarantees and security referred to in
section 185 and 186 of the Companies Act 2013. Accordingly, paragraph 3(iv) of the Order
is not applicable

(v) The Company has not accepted any deposits from the public.

(vi)  The nature of the Company’s business is such that maintenance of cost records specified by
the central Government under sub section (1) of section 148 of the Companies Act 2013, is
not applicable.

(vii)(a) According to the records, information and explanations provided to us, the Company is
generally regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income tax, sales tax, service tax, duty
of customs, duty of excise, value added tax, goods and service tax and other statutory dues
applicable to it and no undisputed amounts payable were outstanding as at March 31, 2019
for a period of more than six months from the date they became payable.




(b) There is no material dues of income tax, sales tax, service tax, duty of customs or duty of

(viii)

(ix)

(%)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

excise, value added tax. goods and services tax which have not been deposited with the
appropriate authorities on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. There were no dues repayable to
debenture holders, government and financial institutions.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company
or on the Company by its officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has paid/provided for managerial remuneration in
accordance with the requisite approvals mandated by the provisions of section 197 read with

Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company, Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statement as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For R.N. SARAF & CO.
CHARTERED ACCOUNTANTS
(Registration No. 002023N)

/ﬂ—‘ﬁ-—/l-:/‘—-.

R.N. SARAF, F.C.A.
Membership No. 12439

Place: New Delhi
Date: 25" April 2019




R. N. SARAF & CO.
CHARTERED ACCOUNTANTS
2659/2, GURDWARA ROAD, KAROL BAGH
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ANNEXURE B TO THE AUDITOR’S REPORT OF EVEN DATE TO THE MEMBERS OF
THE M J CASTING LIMITED ON THE INTERNAL FINANACIAL CONTROLS UNDER
CLAUSE (i) OF SUB-SECTION 3 OF SECTION 143 OF THE COMPANIES ACT, 2013
(“THE ACT™). %

We have audited the internal financial controls over financial reporting of M J CASTING LIMITED
(“the Company”) as of March 31, 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the effectiveness of the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls,
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expendltures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
errar or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2019 based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For R.N. SARAF & CO.
CHARTERED ACCOUNTANTS
(Registration No. 002023N)

& . ot
Place: New Delhi e 2 R, SARAF, F.C.A.
Date: 25" April, 2019 ﬁg Membership No. 12439



M J Casting Limited
Balance Sheet

(% in Cr., unless otherwise stated)

As at As at
31 March, 2019 31 March, 2018
Particulars Note
Total Total
z T
A ASSETS
(1 Non-current assets
(a) Property, plant and equipment 4 103.93 99,73
{b) Capital work-in-progress 10,33 2.76
(c} Intangible assels 4 0.11 014
(d) Financial assets
{i) Investments 6 0.03 002
(i) Other financial assels 7 1.61 1.03
(e} Ceferred tax assets (net) 8 221 472
Sub-total - Non-Current Assets 118.22 108.40
{2) Current assets
(a) Inventories 9 16.63 8.69
(b) Financial assets
(i) Trade receivables 10 27.79 41.28
(i) Cash and cash equivalents 1" 0.07 0.30
{iii) Bank balances other than cash and cash equivalents 12 - 0.18
(iv) Other financial assets 13 0.24 0.20
(¢} Current tax assets (Net) 14 0.34 -
(d) Other Current Assets 15 292 257
Sub-total - Current 48.00 53.22
TOTAL - AGSCTS 166.21 161.62
B EQUITY AND LIABILITIES
M Equity
(a) Equity share capital 16 58.50 58.50
(b} Other equity 17 22.93 471
Sub-total - Shareholder's funds 81.43 63.21
(2) Liabilities
{a) Non-current liabilities
(i) Financial liabilities
-8% Non-Cumulative redeemable preference shares 18 375 2204
-Borrowings 19 2659 14.63
(it} Provisions 20 2.06 1.53
Sub-total - Nen-current liabilities 32.40 38.20
(b) Current liabilities
() Financial llabliitles
-Borrowings 21 20,40 18.42
-Irade payables 22 20,77 29.28
-Other financial liabilities 23 9.09 7.37
(i) Current tax liabilities (Net) 24 - 0.02
(iii) Other current liabilities 25 203 505
{iv) Provisions 26 010 0.07
Sub-total - Gurrent liabilities 62,38 60.21
TOTAL - EQUITY AND LIABILITIES 166.21 161.62
See accompanying notes to financial statements /

In terms of our report attached.

For R. N. SARAF & CO.
CHARTERED ACCOUNTANTS
Registration no. 002023N
2opmte) T =
R.N. SARAF, F.C.A
Membership No. 12439 =~

2658/2, Gurdwara Road,

Karol Bagh, New Delhi - 110 005

Place : Gurgaon
Date : April 25,2019

ﬁ |
_~~Forand on behalf of the board a\dir tors

op

Place : Gurgaon
Date : April 25,2019




M J Casting Limited
Statement of Profit and Loss

(Z in Cr., unless otherwise stated)

For the year For the year
Particulars Note ended ended
31 March, 2019 31 March, 2018
4 Z
A Income
(i) Revenue from operations 27 31457 289 51
(ii) Other income 28 1.72 0.57
Total Income 316.28 290.08
B Expenses
(i) Cost of materials consumed 29 180.88 163.73
(i) Purchases of stock-in-trade 30 1.30 1.03
(ii) Changes in inventories of finished goods, work-in-progress and stock in trade 31 (4.36) 0.87
(iv) Excise duty on sales - 845
(v) Employee benefits expense 32 3247 28.95
(vi) Finance costs 33 3.80 474
(vii) Depreciation and amortisation expense 34 18.18 16.61
(viii) Other expenses 35 57.52 45.20
Total expenses 289.79 269.58
[+ Profit before tax (A - B) 26.49 20.50
D Tax expense:
(i) Current tax 573 4.46
(ii) Deferred tax expense 3 252 2.21
Total tax expenses 8.26 6.68
E Net profit for the year (C - D) 18.23 13.82
F Other comprehensive income for the year
(i) ltems that will not be reclassified to profit or loss
-Remeasurements of post employment benefit obligations (0.02) 0.14
-Deferred tax on remeasurements of post employment benefit obligations (0.01) 0.05
Other comprehensive income for the year, net of tax (0.02) 0.09
Total comprehensive income for the year (E + F) 18.22 13.91
G Earnings per share (Nominal value per share of Rs. 10/- each):
-Basic (in %) 37(a) 312 236
-Diluted (in ¥) 37(b) 3.12 : 236

See accompanying notes to financial statements

In terms of our report attached.

For R. N. SARAF & CO.

CHARTERED ACCOUNTANTS

Registration no. 002023N
w20 f—

R.N. SARAF, F.C.A

Membership No. 12439

2659/2, Gurdwara Road,

Karol Bagh, New Delhi - 110 005

Place : Gurgaon
Date : April 25,2019

Din No. 03364405

PAN- AGQPAT321N

Place : Gurgaon
Date : April 25,2019




MJ Casting Limited
Statement of change in Equity

A Equity share capital

(% in Cr., unless otherwise stated)

Particulars Note Amount
4
As at 31 March, 2018 58.50
Changes in equity share capital 16 -
As at 31 March, 2019 58.50
B Other equity
Reserve and surplus
Employee stock com[?r(te:‘:rnsive
Particulars Reta!ned Caplta.l option reserve income
earnings redemption on account of (Remeasurements Total
reserve additional tax ' .
benefit of defined benefit
obligations)
Z 4 Z | ¥ Z
Balance as at 1st April, 2017 (10.42) - - 0.05 (10.37)
- Profit for the year 13.82 - - - 13.82
- Deferred tax on share based payment - = 1.17 - 1.17
- Other comprehensive income (net of tax) - - - 0.09 0.09
13.82 - 117 0.09 15.08
Balance as at 31 March, 2018 3.40 - 1.17 | 0.14 4.71
- Profit for the year 18.23 - - 18.23
- Transfer to capital redemption reserve on (18.29) 18.29 - - -
redemption of preference shares
- Other comprehensive income (net of tax) - - (0.02) (0.02)
{0.06) 18.29 - (0.02) 18.22
Balance as at 31 March, 2019 3.34 18.29 1.17 0.13 22.93
In terms of our report attached.
_~For and on behalf ¢f'the board ofidirdctors
For R. N. SARAF & CO.
CHARTERED ACCOUNTANTS .
Registration no. 002023N AR N apjay Jain
PR e irecfor
R.N. SARAF, F.C.A 2 03364405

Membership No. 12439 ]
2659/2, Gurdwara Road,
Karol Bagh, New Delhi - 110 005

Place : Gurgaon
Date : April 25,2019

Place : Gurgdon
Date : April 25,2019




MJ Casting Limited.
Cash Flow Statement

(€ in Cr.,, unless otherwise stated)

For the year ended For the year ended
Particulars 31 March, 2019 31 March, 2018
Z L4 T
A Cash flow from operating activities
Net Profit before tax 26.48 20,50
Adjustments for.
Acturial gain/(loss) considered under OCI| (0.02) 0,14
Provision for doubtful debts & advances/ (written back) (0.26) 0.29
Depreciation and amortisation 18.18 16.61
Loss on sale / discard of fixed assels 0.02 0.04
Finance costs 3.80 474
Interest income (0.08) (0.09)
Dividend income (0.00) -
48.12 42.21
Operating profit / (loss) before working capital changes 48,12 4221
Changes in working capifal:
Adjustments for (increase) / decrease in operaling assets:
Inventories (7.94) 1.13
Trade receivables 1375 (21.33)
Other financial assets (0.62) 0.43
Current tax asset (0.34) 0.24
Other current assets (0.35) 1.40
Bank balance other than cash & cash equivalents 0.18 (0.01)
4.67 (18.13)
Adjustments for increase / (decrease) in operating liabilities:
Trade payables (8.52) 13.20
Other financial liabilities 172 (9.23)
Current tax liabilities (0.02) 0.02
Other current liabilities (3.02) 409
Short-term provisions 003 005
Long-term provisions 0.54 (9.27) 0.36 8.49
43.52 32.58
Income taxes paid (5.73) (4.45)
Net cash flow from / {used in) operating activities (A) 37.79 28.11
B Cash flow from investing activities
Capital expenditure on fixed assets (14 60) (9.63) -
Proceeds on sale of fixed assets - 0.05
Proceeds on encashment of equity shares of OPG power generation private limited - 0.00
Invastment in Equity Shares of OPG power generation private limited (0.00) (0.01)
Interest received from bank 0.08 0.09
(14.52) (9.49)
Nat cash flow from / {used in) investing activities (B) (14.52) (9.49)
C |Cash flow from financing activities
Proceeds from issue of eauitv shares/share application monev -
Redempotion of oreference share capital (18.2%)
Proceeds from / (repayment) of non-current borrowings 11.96 (25.27)
Proceeds from / (repayment} of current borrowings 1.98 11.32
Finance cost (3.80) (4.74)
(8.15) (18.59)
Net cash flow from / (used in) financing activities (C) (8.15) [18.5ﬂ|
Net increase / (decrease} in cash and cash equivalents (A+B+C} 15.12 (0.07)
Cash and cash equivalents at the beginning of the year 0.30 037
Cash and cash equivalents at the end of the year 15.42 0.30
Comprises:
Balances with banks
On current accounts 0.01 0.07
On cash credit accounts - 019
On deposit accounts
Cash on hand 0.06 ) 0.05
Cash and cash equivalent as per balance sheet (Note 11) 0.07 0.30

See accompanying Notes to financial statements

In terms of our report attached.

For R. N. SARAF & CO.

CHARTERED ACCOUNTANTS
Registration no. 002023N
Loa st/

R.N. SARAF, F.C.A
Membership No. 12439

2659/2, Gurdwara Road,
Karol Bagh, New Delhi - 110 005

Place : Gurgaon
Date ; April 25,2019

PAN- AGQ

ATI2IN

Place : Gurgag
Date : April 25 2019




M J CASTING LIMITED

Notes forming part of financial statements for the year ended 31 March, 2019

Note 1:

Note 2:

Corporate Information

M J Casting Limited (‘the Company’) was incorporated in India on December 23, 2010. The Company is
primarily involved in the manufacturing and trading in castings for all kinds of auto engineering and other
industries.

Basis of Preparation

A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The financial statements were authorised for issue by the Company’s Board of Directors on 25% April,
2019.

All income and expenditure having a material bearing in the financial statements are recognized on accrual
basis.

Details of the Company’s accounting policies are included in Note 3.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest crore, unless otherwise indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

(a) Certain financial assets and liabilities Fair value

(b) Net defined benefit (asset)/ liability Present value of defined benefit obligations

D. Use of estimates and judgements

In preparing these financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Areas involving critical estimates or judgements are:
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- Estimation of current tax expense — Note 36
- Estimation of fair value of unlisted securities =~ — Note 6
- Estimation of defined benefit obligation — Note 42

- Recognition and measurement of commitments and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources — Note 38 & 39

E. Measurement of fair values

Note 3:

A number of the Company’s accounting policies and disclosures require measurement of fair values, for
both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable -inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of the
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 47 —
financial instruments.

Significant Accounting Policies

The accounting policies set out below have been applied consistently to the period presented in these financial
statements.

A)

ii.

iii.

Foreign currency

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of the
transactions.

Foreign currency loans covered by forward exchange contracts are translated at the rate prevailing on the
date of transaction as increased or decreased by the proportionate difference between the forward contract
and exchange rate on the date of transaction.

Current assets and liabilities (other than those relating to fixed assets and investments) are restated at the
rates prevailing at the year-end or at the forward rate where forward cover has been taken. The difference
between exchange rate at the year end and at the date of transaction is recognized as income or expense in
Statement of Profit and Loss. In respect of transactions covered by forward exchange contracts, the

difference between the contract rate and the rate on the date of transaction is recognized in Statement of
Profit and Loss.
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B)

Financial Instruments
i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial

liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

ii. Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is classified as measured at
- amortised cost;
- FVOCI - equity investment; or
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Group
changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:
- the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:
- the asset is held within a business model whose objective is achieved by both collecting contractual
cash flows and selling financial assets; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value
basis are measured at FVTPL.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income, are recognised in profit or loss. However, see Note 3(b)(iii) for
derivatives designated as hedging instruments.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains

and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in
profit or loss.

Equity investments at FVOCI : These assets are subsequently measured at fair value. Dividends are recognised
as income in profit or loss unless the dividend clearly represents a recovery of part of the cost of the
investment. Other net gains and losses are recognised in OCI and are not reclassified to profit or loss.
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Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as
at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss. See Note
3(B)(iii) for financial liabilities designated as hedging instruments.

ifi. Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the

company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain
control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.

v. Derivative financial instruments and hedge accounting

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk
exposures. Embedded derivatives are separated from the host contract and accounted for separately if the host
contract is not a financial asset and certain criteria are met.

Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are measured at
fair value, and changes therein are generally recognised in profit or loss.

The Company designates certain derivatives as hedging instruments to hedge the variability in cash flows
associated with highly probable forecast transactions arising from changes in foreign exchange rates and
interest rates and certain derivatives and non-derivative financial liabilities as hedges of foreign exchange risk
on a net investment in a foreign operation.

At inception of designated hedging relationships, the Company documents the risk management objective and
strategy for undertaking the hedge. The Company also documents the economic relationship between the
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)

hedged item and the hedging instrument, including whether the changes in cash flows of the hedged item and
hedging instrument are expected to offset each other.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective portion of changes in the fair
value of the derivative is recognised in OCI and accumulated in the other equity under ‘effective portion of
cash flow hedges’. The effective portion of changes in the fair value of the derivative that is recognised in OCI
is limited to the cumulative change in fair value of the hedged item, determined on a present value basis, from
inception of the hedge. Any ineffective portion of changes in the fair value of the derivative is recognised
immediately in profit or loss.

The Company designates only the change in fair value of the spot element of forward exchange contracts as the
hedging instrument in cash flow hedging relationships. The change in fair value of the forward element of

forward exchange contracts (‘forward points’) is separately accounted for as a cost of hedging and recognised
separately within equity.

When the hedged forecast transaction subsequently results in the recognition of a non-financial item such as
inventory, the amount accumulated in other equity is included directly in the initial cost of the non-financial
item when it is recognised. For all other hedged forecast transactions, the amount accumulated in other equity
is reclassified to profit or loss in the same period or periods during which the hedged expected future cash
flows affect profit or loss.

If a hedge no longer meets the criteria for hedge accounting or the hedging instrument is sold, expires, is
terminated or is exercised, then hedge accounting is discontinued prospectively. When hedge accounting for
cash flow hedges is discontinued, the amount that has been accumulated in other equity remains there until, for
a hedge of a transaction resulting in recognition of a non-financial item, it is included in the non-financial
item’s cost on its initial recognition or, for other cash flow hedges, it is reclassified to profit or loss in the same
period or periods as the hedged expected future cash flows affect profit or loss.

If the hedged future cash flows are no longer expected to occur, then the amounts that have been accumulated
in other equity are immediately reclassified to profit or loss.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. An
asset is treated as current when it is:

(a) expected to be realised in, or is intended to be sold or consumed in normal operating cycle;

(b) held primarily for the purpose of being traded;

(c) expected to be realised within 12 months after the reporting date; or

(d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

All other assets are classified as non-current.

A Liability is current when:

(a) it is expected to be settled in normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within 12 months after the reporting date; or

(d) the Company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date.

All other liabilities are classified as non-current.
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D)

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Operating cycle

Operating cycle is the time between the acquisition of assets for processing and their realisation in cash or cash
equivalents. The Company has identified twelve months as its operating cycle.

Property, plant and equipment

i) Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and
non-refundable purchase taxes and goods and service tax (GST) where no input credit is availed after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use and estimated costs of dismantling and removing the item and restoring the site
on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
i) Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

iii) Depreciation/Amortization

Depreciation on fixed assets is provided over the useful life of the assets based on technological evaluation or
the useful life for the tangible assets prescribed under Schedule II of Companies Act, 2013 as under:

(a) Buildings
-Factory building 30 Years
-Fences, wells, tube wells 5 Years
-Temporary structure 3 Years
b) Plant and Equipments
- Electrical Installation 10 years
- Bins/crates/trollies etc. 3 Years
-Tools and Dies Period over which
expected to be
available for use
-Others 15 years
(c) Furniture and Fixtures 10 years
(d) Vehicles 8 years
(e) Office Equipments 5 years
® Computer Hardware
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E)

F)

-Servers and networks 6 years

-End user devices 3 years

Intangibles

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an
intangible asset is carried at its cost less any accumulated amortization and any accumulated impairment loss.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific
asset to which it relates.

Intangible assets are amortised in the Statement of Profit or Loss over their estimated useful lives, from the
date that they are available for use based on the expected pattern of consumption of economic benefits of the
asset. Accordingly, at present, these are being amortised on straight line basis.

Amortisation method, useful lives and residual values are reviewed at the end of each financial year and
adjusted if appropriate.

An intangible asset is derecognized on disposal or when no future economic benefits are expected from its use
and disposal.

Losses arising from retirement and gains or losses arising from disposal of an intangible asset are measured as
the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
Statement of Profit and Loss.

The cost of Intangible assets is amortized over a period of four years the estimated economic life of the assets.

Impairment

i) Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised
cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred.

The Company measures loss allowances at an amount equal to lifetime expected credit losses. Lifetime
expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument. In all cases, the maximum period considered when estimating expected
credit losses is the maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Group’s historical experience and informed credit
assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30

days past due. The Company considers a financial asset to be in default when the financial asset is 90 days or
more past due.
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G)

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is
no realistic prospect of recovery. This is generally the case when the Company determines that the debtor does
not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to
the write-off. However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Company’s procedures for recovery of amounts due.

ii) Impairment of non-financial assets

The Company’s non-financial assets, other than inventories and deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-
generating units (CGUs). Each CGU represents the smallest group of assets that generates cash inflows that are
largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the CGU (or the asset).

The Company’s corporate assets (e.g., central office building for providing support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in
respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated to the CGU, and
then to reduce the carrying amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether
there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Non-current assets or disposal group held for sale

Non-current assets, or disposal groups comprising assets and liabilities are classified as held for sale if it is
highly probable that they will be recovered primarily through sale rather than through continuing use.

Such assets, or disposal groups, are generally measured at the lower of their carrying amount and fair value

less costs to sell. Any resultant loss on a disposal group is allocated first to goodwill, and then to remaining
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H)

1)

J)

assets and liabilities on pro rata basis, except that no loss is allocated to inventories, financial assets, deferred
tax assets, and employee benefit assets, which continue to be measured in accordance with the Company’s
other accounting policies. Losses on initial classification as held for sale and subsequent gains and losses on re-
measurement are recognised in profit or loss.

Once classified as held-for-sale, intangible assets, property and plant and equipment are no longer amortised or
depreciated.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred in connection with
the borrowing of funds. Borrowing costs directly attributable to acquisition or construction of an asset which
necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost
of that asset. Other borrowing costs are recognised as an expense in the period in which they are incurred.

Leases

Payments made under operating leases are generally recognised in profit or loss on a straight-line basis over
the term of the lease unless such payments are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increases. Lease incentives received are recognised as an
integral part of the total lease expense over the term of the lease.

Inventories

Inventories, which comprise “finished goods and work-in-progress”, are carried at the lower of cost (moving
average price) and net realisable value.

Inventories, which comprise “raw materials, stores and spares, stock in trade, gas, and material in transit”, are
value at landed cost.

Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

In determining the cost, moving average cost method is used. In the case of manufactured inventories and work
in progress, fixed production overheads are allocated on the basis of normal capacity of production facilities.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.

The net realisable value of work-in-progress is determined with reference to the selling prices of related
finished products. Raw materials and other supplies held for use in the production of finished products are not
written down below cost except in cases where material prices have declined and it is estimated that the cost of
the finished products will exceed their net realisable value.

The comparison of cost and net realisable value is made on an item-by-item basis.

Inventories in transit are valued at cost.
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K)

L)

M)

N)

Appropriate adjustments are made to the carrying value of damaged, slow moving and obsolete inventories
based on management’s current best estimate.

Revenue recognition

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts and volume rebates. The amount
recognized as revenue is exclusive of sales tax, value added taxes (VAT), goods & service tax (GST). This
inter alia involves discounting of the consideration due to the present value if payment extends beyond normal
credit terms. Revenue is recognised when the significant risks and rewards of ownership have been transferred
to the buyer, recovery of the consideration is probable, the associated costs and possible return of goods can be
estimated reliably, there is no continuing effective control over, or managerial involvement with, the goods,
and the amount of revenue can be measured reliably.

Impact of implementation of Goods and Service Tax (GST) on the financial statements

In accordance with Ind AS 18 on “Revenue” and Schedule IiI to the companies Act, 2013, Sales for first three
month of the financial year 2017-18 was reported gross of Excise Duty and net of Value Added Tax
(VAT)/Sales Tax. Excise Duty was reported as separate expense line item. Consequent to the introduction of
Goods and Service Tax (GST) with effect from 1 July 2017, VAT/Sales Tax, Excise duty etc. have been
subsumed into GST and accordingly the same is not recognised as a part of sales as per the requirements of Ind
AS 18. With the change in structure of indirect taxes, expenses are also being reported net of taxes.
Accordingly, Financial statements for the year ended 31 March 2019 and in particular, Sales, absolute
expenses, elements of Working Capital (Inventories, Trade payable, other current assets/current liabilities etc.)
and ratios in percentage of sales, are not comparable with the figures of previous year.

Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present obligation that can be
estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the
obligation. Provisions are determined by discounting the expected future cash flows (representing the best
estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability.

i) Contingencies

Provision in respect of loss contingencies relating to claims, litigation, assessment, fines, penalties, etc. are

recognized when it is probable that a liability has been incurred, and the amount can be estimated reliably.
Provisions (Employee benefits)

i)  Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the

related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term

cash bonus, if the Company has a present legal or constructive obligation to pay this amount as a result of past
service provided by the employee, and the amount of obligation can be estimated reliably.
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0)

ii) Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The Company makes
specified monthly contributions towards employee provident fund and ESI to Government administered fund
which is a defined contribution plan. The Company’s contribution is recognized as an expense in the Statement
of Profit and Loss during the period in which the employee renders the related service.

iii) Defined benefit plan

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a
defined benefit plan is calculated by estimating the amount of future benefit that employees have earned in
return for their service in the current and prior periods; that benefit is discounted to determine its present value.
The calculation of the Company’s obligation is performed annually by a qualified actuary using the projected
unit credit method.

iv) Other long term employee benefits
Compensated absences

The employees can carry-forward a portion of the unutilised accrued compensated absences and utilise it in
future service periods or receive cash compensation on termination of employment. Since the compensated
absences do not fall due wholly within twelve months after the end of the period in which the employees
render the related service and are also not expected to be utilized wholly within twelve months after the end of
such period, the benefit to such extent is classified as a long-term employee benefit. The Company records an
obligation for such compensated absences in the period in which the employee renders the services that
increase this entitlement. The obligation is measured on the basis of independent actuarial valuation using the
projected unit credit method.

Actuarial gains and losses are recognized in the Statement of Profit and Loss.

Income taxes

i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the
best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related

to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred
tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised
for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that
affects neither accounting nor taxable profit or loss at the time of the transaction;
- taxable temporary differences arising on the initial recognition of goodwill.
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P)

Q)

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable profit
may not be available. Therefore, in case of a history of recent losses, the company recognises a deferred tax
asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred
tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets
and liabilities will be realised simultaneously.

Deferred tax in respect of timing differences which reverse after the tax holiday period is recognized in the
year in which the timing differences originate.

Earnings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the year. The
weighted average numbers of equity shares outstanding during the year are adjusted for events of bonus issue
and share split. For the purpose of calculating diluted earnings/ (loss) per share, the net profit or loss for the
year attributable to equity shareholders and the weighted average number of shares outstanding during the year
are adjusted for the effects of all dilutive potential equity shares. The dilutive potential equity shares are
deemed to be converted as of the beginning of the period, unless they have been issued at a later date.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.
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MJ Casting Limited.
Notes to financial statements

Note 6 :-  Investments (Non current)

(Z in Cr., unless otherwise stated)

As at 31 March, 2019

As at 31 March, 2018

Particulars
Numbers Amount Numbers Amount

{Unquoted-trade investment)
Investment in equity instruments

Equity shares of Rs. 10 each of OPG power

generation private limited fully paid up

At the beginning of the year 22,300 0.02 16,600 002

Add: Acquired during the year 4,000 000 7,100 001

Less: Encashed during the year - - 1,400 000

At the end of the year 26,300 0.03 22,300 002
Total 26,300 0.03 22,300 0.02
*Refer Note 47
Note 7 :-  Other financial asset

{Unsecured, considered good unless otherwise stated)
As at As at
Particulars 31 March, 2019 31 March, 2018
4 L4
Security deposits 161 1.03
Total 1.61 1.03
Note 8 :-  Deferred tax asset (net)
As at As at
Particulars 31 March, 2019 31 March, 2018
¥ ¥

Deferred tax liability
Property, plant and equipments & intangible assets 409 570
Gross deferred tax liability 4.09 5.70
Deferred tax asset
Provision for doubtful debts/advances 0.03 012
Provision for employee benefits 0,96 oes
Deferred tax on share based payment - 1.17
Minimum credit entitlement 5.31 559
Unabsorbed depreciation and carmy forward losses - 288
under Income Tax Act
Gross deferred tax asset 6.30 10.43
Deferred tax assets {Net) 2.21 472

Movement in deferred tax asset :

Propery, plant
and equipments

Provision for

Provision for

Share based

Minimum

Unabsorbed
depreciation &

Total

Particulars & intangible |doubtful advance| employee benefits payment alternative tax carry forward
assets losses
¥ Z ¥ (4 ¥ £ 4 L4

At April 01, 2018 (5.70) 0.12 0.68 117 5.59 2.38 4.72
{Charged) / credited:

to profit or loss 161 (0.09) 028 (117) (0.28) (2.88) (2 52)

to other comprehensive income = = 001 - - - 001
At March 31, 2018 {4.09) 0.03 0.96 - 5.31 - .21
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MJ Casting Limited.
Notes to financial statements

Note 9:-  Inventories
|As taken, valued and certified by the management )

(¥ in Cr., unless otherwise stated)

As at As at
Particulars 31 March, 2019 31 March, 2018
I 3 Z
Raw materials 478 235
Work-in-progress 333 115
Finished goods 3.39 1.52
(Goods in transit Rs. 2.28 Cr. as on 31st Mar 2019, Rs,1.18 Cr. as on 31st Mar 2018)
Stock in Trade 092 0.61
(Goods in transit Rs. 0.21 Cr. as on 31st Mar 2019, Rs.Nil as on 31st Mar 2018)
Stores and spares (including gas and fuel) 421 3.05
Total 16.63 8.69
Note 10 :-  Trade receivables
{Unsecured, considered good unless otherwise stated)
As at As at
Particulars 31 March, 2019 31 March, 2018
¥ ¥
Trade receivables
-Considered good# 27.79 41.28
-Considered doubtful 0.08 0.33
Less:-Provision for doubtful debts 0.08 0.33
Total 27.79 41.28
# Includes due from Minda Industries limited-holding company 0.29 -
The companies exposure to currency and liquidity risks related to the above financial liabilities is disclosed in Note 46(b).
Note 11:- Cash and cash equivalents
As at As at
Particulars 31 March, 2019 31 March, 2018
Z ¥
Balances with banks
On current accounts 0.01 0.07
On cash credit account - 0,19
Cash on hand 0.06 0.05
Total 0.07 0.30
Note 12 :-  Bank balance other than cash and cash equivalents
As at As at
Particulars 31 March, 2019 31 March, 2018
Z k4
Deposit with bank original maturity for more than 3 months - 0.18
but less than 12 month *
Total - 0.18
* Includes amount as lien for guarantee with Pollution
Control board Haryana to the extent of - 011
Note 13 :-  Other financial assets
As at As at
Particulars 31 March, 2019 31 March, 2018
z ¥
Security deposits 018 016
Interest accrued on security deposit 005 004
Total 0.24 0.20




MJ Casting Limited.
Notes to financial statements

Note 14 :-  Current tax asset (net)

(Z in Cr., unless otherwise stated)

As at As at
Particulars 31 March, 2019 31 March, 2018
E$ k4
Current tax asset (net) 0.34
Total 0.34 -
Movement of Current tax asset (net) :
As at As at
Particulars 31 March, 2019 31 March, 2018
Z ¥
Opening balance (0.02) =
Add: Advance tax paid 5.55 B
Add: TDS receivable 0.45
Less: Current tax provision 5.66 N
Add: Other adjustments 0.02 -
Total 0.34 -
Note 15 :-  Other current assets
(Unsecured, considered good unless otherwise stated)
As at As at
Particulars 31 March, 2019 31 March, 2018
¥ 4
Capital advance 0.32 0.72
Suppliers advance 0.19 0.41
Advances to employees 0.26 0.19
Prepaid expenses 0.67 0.68
GST paid on goods in transit 0.89 0.56
Income tax refund receivable 0.26 0.01
Silver coins* 0.00 0.00
Total 2.92 2.57
* Silver coins in numbers 53 53




MJ Casting Limited.
Notes to financial statements

(¥ in Cr., unless otherwise stated)

Note 16 :-  Equity share capital
As at As at
Particulars 31 March, 2019 31 March, 2018
- 4 3
{a) Authorised
5,85,00,000 (March 31, 2018 : 5,85,00,000) 58 50 58.50
Equity shares of Rs. 10 each
Total 58.50 58.50
{b) Issued,subscribed and fully paid up
5,85,00,000 (March 31, 2018 : 5,85,00,000) 58 50 58.50
Equity shares of Rs 10 each
i_

Total 58.50 | 58.50
Refer Notes (i) to (iv) below
Note :- (i) Movement in equity share capital

Particulars Number Amount
As at March 31, 2018 5,85,00,000 58 50
Add/(Less):- Issued/(redeemed) during the year - .
As at March 31, 2019 5,85,00,000 58.50

Note :- (ii) Details of shareholder holding more than five percentage of equity shares.
As at 31 March, 2019 As at 31 March, 2018
Name of sharehoider Number of shares |% holding in that class| Number of shares | % holding in that
held of shares held class of shares
Minda Industries Ltd. and its nominees 5,85,00,000 10000 5,85,00,000 100,00
Note :- {iii} Equity share held by holding Company
As at As at
Name of shareholder 31 March, 2019 31 March, 2018
Number Number
Minda Industries Ltd. and its nominees 5,85,00,000 5,85,00,000
Note :- (iv) Terms/rights attached is set out below
Each holder of equity shares is entitled lo one vote per share
Note 17 :-  Other equity
Reserve and surplus
Employee stock Other "
: option reserve on comprehensive
Particulars Retained earnings | Capital redemption income
account of Total
reserve L {Remeasurements
additional tax
of defined benefit
benefit s
obligations)
Z ¥ ¥ ¥ L4
Bal as at ist April, 2017 {10.42) < = 0.05 {10.37)
- Profit for the year 1382 - - - 13.82
- Deferred tax on share based payment - - 117 - 117
- Other comprehensive income {net of tax) - - 009 0,09
13.82 - 147 0.09 15.08
as at 31 March, 2018 .40 - 1.17 0.14 4.71
- Profit for lhe year 1823 = - = 1823
- Transfer to capital redemption reserve on {18 29) 1829 - - -
redemption of preference shares
- Other comprehensive income (net of tax) ~ - (0.02) (0.02)
{0.06) 18.29 x (0.02) 18.22 3\
Balance as at 31 March, 2019 3.34 18.29 1.17 0.13 22.93 e | )
00232314 ¢
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MJ Casting Limited.
Notes to financial statements

Note 18 :-

8% Non-cumulative redeemable preference share capital

As at As at
Particulars 31 March, 2019 31 March, 2018
T ¥

(a) Authorised
2,75,00,000 (March 31, 2018 : 2,75,00,000) 27.50 27 50
8% Non-cumulative redeemable preference shares of Rs 10
each
Total 27.50 27.50
(b) Issued,subscribed and fully paid up
37,50,000 (March 31, 2018 : 2,20,40,000) 3.75 22.04
8% Non-cumulative redeemable preference shares of Rs. 10
each
Total 375 22.04
Refer Notes (i) to (iv) below
Note :- (i) Movement in 8% Non-Cumulative Redeemable Preference share capital

Particulars Number Amount
As at March 31, 2018 2,20,40,000 2204
Less:- Redeemed during the year 1,82,90,000 18 29
As at March 31, 2019 37,50,000 .75

Note :-

(ii) Details of shareholder hoiding more than five percentage of preference shares.

(¥ in Cr., unless otherwise stated)

Name of sharsholder

As at 31 March, 2019

As at 31 March, 2018

Number of shares held

% holding in that class of shares

Number of shares held

% holding in that class
of shares

Minda Industries Ltd.* 7,50,000 20,00 7.50,000 3.40
Minda Investments Ltd. 25,00,000 66,67 25,00,000 11.34
Pioneer Finest Ltd. — 1,82,90,000 82 99
Singhal Fincap Ltd. 5,00,000 1333 5,00,000 227
Note* :- ({iii) Preference share held by holding company
As at As at
Nama of sharsholdar 31 March, 2019 31 March, 2018
Number Number
Minda Industries Ltd. 7.50,000 7.50,000

Note :- (iv) Terms/rights attached is set out below

8% Non cumulative redeemable preference share of Rs 10 each are redeemable at par at the expiry of 20(Twenty) years

from the date of allotment. However, Board shall have an option to redeem the same on or before 20(Twenty) years from the date of

allotment keeping in view the availability of the profilabilily/surplus funds




MJ Casting Limited.

Notes to financial statements {Z in Cr., unless otherwise stated)

Note 19 :- Borrowings (Non current)
As at As at
Particulars 31 March, 2019 31 March, 2018
L4 T
Secured loan from bank
-From ICICI Bank Ltd.
-Term loan 13.85 20.78
-Vehicle loan - 0.03
13.85 20.81
Unsecured loan
-From Body corporate 1525 -
-Deferred payment credit from HSIIDC (Haryana State
Industrial and Infrastructure Development Corporation 6.31 1.09
3541 21.90
Less:- Current maturities of long term debt
-From ICICI Bank Ltd
-Term loan 6.93 6.93
-Vehicle loan - 0.03
-Deferred payment credit from HSIIDC 189 0.31
Total 26.59 14.63

Terms of repayment

ICICI Bank Ltd.- Term loan
(Rate of interest : MCLR (1Y) + 95 bps ie. 9.35% pa.)
a) from Oct 2016 to March 2021 quarterly installments (18 Installments) amounting to Rs 1.73 Cr. each

Nature of security

Term loan from Axis bank Ltd. and ICICI Bank Ltd. are pari passu by way of :-

*Equitable mortgage on land and building both present & future of Hosur plant situated at Upparapalli, Mathagondapalli,
Thally Road,Hosur, Tamilnadu,India.

*Equitable mortgage on land and building both present & future of Bawal Plant situated at 323, Phase Il/IV, Sector-3,
Industrial Growth Centre, Bawal Distt. Rewari, Haryana, India.

*Hypothecation on all movable fixed assets (except vehicles) of the borrower both present & future.

*Further secured by way of hypothecation on Borrower's entire stocks of raw materials, semi-finished and finished goods,

consumable stores and spares and such other moveable's including book-debts, bills whether documentary or clean, outstanding monies, receivables,
both present and future

Vehicle loan
(Rate of interest : 9.90%)
*secured against hypothecation of respective vehicle financed by them

Note 20 :- Provisions (Non current)

Particulars As at As at
31 March, 2019 31 March, 2018
4 Z

Provision for employee benefits

For gratuity (Refer note 42) 1.48 1.08
For leave encashment 0,568 045
Total 2.06 1.53




MJ Casting Limited.
Notes to financial statements

(Z in Cr., unless otherwise stated)

Note 21 :- Borrowings (Current}
. As at As at
Particulars 31 March, 2019 31 March, 2018
Z [4
Secured
Working capital loan from
- Axis Bank Ltd 1.37 -
-ICICI Bank Ltd 12.53 042
Unsecured
Others 6.50 18.00
Total 20.40 18.42
Rate of interest:
(Axis Bank rate of interest : MCLR (3M) + 100 bps i.e. 9.50% pa.)
(ICICI Bank rate of interest : MCLR (6M) + 100 bps i.e. 9.50% pa.)
Nature of security:
Working capital loan from Axis Bank & ICICI Bank are paari passu by way of:
*First charge by the way of hypothecation on the entire current assets of the company (Bawal & Hosur) both present
& future
*First charge by the way of hypothecation on the entire moveable fixed assets of the company (Bawal & Hosur) both
present & future
*Equitable mortgage on land and building both present & future of Hosur Plant situated at Upparapalli, Mathagondapalli,
‘Thally Road,Hosur, Tamilnadu, India
*Equitable mortgage on land and building both present & future of Bawal Plant situated at 323, Phase H/IV, Sector-3,
Industrial Growth Centre, Bawal Distt. Rewari, Haryana, India
*Hypothecation on all movable fixed assets (except vehicles) of the borrower both present & future.
*Further secured by way of hypothecation on borrower’s entire stocks of raw materials, semi-finished and finished goods,
consumable, stores and spares and such other movables including book-debts, bills whether documentary or clean,
outstanding monies, receivables both present and future,
Note 22 :- Trade payables
. As at As at
Particulars 31 March, 2019 31 March, 2018
Z Z
Trade payables #
Payables to Micro, small & medium enterprises. 3.50 -
Payables to creditors other than Micro, Small & medium enterprises 17.27 29.28
Total 20.77 29.28
# Includes due to Minda Industries limited-holding company 1.40

For dues to Micro & small enterprises Refer Note 45
The companies exposure to liquidity risks related to the above financial liabilities is disclosed in Note 46(b)




MJ Casting Limited.
Notes to financial statements

Note 23 :- Other financial liabilities

(Z in Cr., unless otherwise stated)

. As at As at
Particulars 31 March, 2019 31 March, 2018
4 4
Current maturities of long-term borrowings
-From ICICI Bank Ltd.
-Term loan 6.93 6.93
-Vehicle loan : 0.03
-Deferred payment credit from HSIIDC# 1.89 0.31
Interest accrued and due 0.26 0.03
Interest accrued and but not due 0.01 %
Employee stock option expense payable to Minda 0.07
Industries Limited -Holding company
Total 9.09 7.37
#Note: Amount overdue 0.63 -
Note 24 :- Current Tax Liability
As at As at
Particulars 31 March, 2019 31 March, 2018
4 4
Current tax liability (net) s 0.02
Total - 0.02
Movement of Current tax liability (net) :
As at As at
Particulars 31 March, 2019 31 March, 2018
T 4
Opening balance = (0.24)
Add: Current tax provision = 4.46
Less: Advance tax paid - 4.10
Less: TDS receivable - 010
Total - 0.02
Note 25 :- Other current liabilities
. As at As at
1
Particulars 31 March, 2019 31 March, 2018
(4 T
Advance from customers / customer at credit 0.59 0.90
Security deposit from vendor 0.05 -
Other payables
Statutory remittances
-Provident fund and other funds 0.20 017
-Professional tax payable 0.02 002
-Goods & service tax 091 372
-Tax deducted and collected at source 0,26 024
Total 2,03 5.05




MJ Casting Limited.
Notes to financial statements

Note 26 :- Provisions (Current)

(Z in Cr., unless otherwise stated)

Particulars

As at
31 March, 2019

As at
31 March, 2018

Z

Z

Provision for employee benefits

For gratuity (Refer note 42) 0.03 0.02

For leave encashment 0.08 0.05
Total 0.10 0.07
Note 27 :- Revenue from operations

For the year

For the year

Particul ended ended
articulars 31 March, 2019 31 March, 2018
Z 4
Sale of products 310.93 286.55
Other operating revenues
- Sale of tools and dies 1.24 0.51
- Sale of scrap 2.39 2.45
Total 314.57 289.51
Note 28 :- Otherincome
For the year For the year
Particul ended ended
articulars 31 March, 2019 31 March, 2018
Z £4

Interest income:

. On Bank deposits 0.00 0.05
. On Income tax refund 0.02 0.00
- Others 0.06 0.04
Dividend on non current investment 0.00 -
Provision for doubtful debts/advances written back (net) 0.26 -
Others 1.38 0.48
Total 1.72 e 0.57
: ‘_] ANA
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MJ Casting Limited.

Notes to financial statements

Note 29 :- Cost of materials consumed

(T in Cr., unless otherwise stated)

For the year For the year
Particulars ended ended
a 31 March, 2019 31 March, 2018
4 ¥
Inventories at the beginning of the year 2.35 2.18
Add: Purchases during the year 183.31 163.90
185.66 166.08
Less: Inventories at the end of the year 478 235
180.88 163.73
Note 30 :- Purchases of stock-in-trade
For the year For the year
. ded ended
Particul en
articuiars 31 March, 2019 31 March, 2018
¥ ¥
Purchase of tools & dies 1.30 1.03
Total 1.30 1.03
Note 31:- Changes in inventories of finished goods and work-in-progress
For the year For the year
Particula ended ended
icutars 31 March, 2019 31 March, 2018
¥ 4
Inventories at the end of the year:
Finished goods 3.39 1.52
Work-in-progress 3.33 1.15
Stock-in-trade 0.92 0.61
7.64 3.29
Inventories at the beginning of the year
Finished goods 1.52 1.34
Work-in-progress 1.15 2.82
Stock-in-trade 0.61 -
3.29 4.16
Net (increase) / decrease (4.36) 0.87




MJ Casting Limited.
Notes to financial statements

Note 32 :- Employee benefits expense

(¥ in Cr., unless otherwise stated)

For the year

For the year

Particul ended ended
articuiars 31 March, 2019 31 March, 2018
L4 4
Salaries, wages and other allowances 27.96 24.57
Contributions to provident and other funds 1.21 1.00
Gratuity 0.43 0.38
Leave encashment 0.32 0.41
Share based payments to employees - 0.31
Staff welfare 2.56 2.28
Total 3247 28.95
Note 33 :- Finance costs
For the year For the year
Particular ended ended
articulars 31 March, 2019 31 March, 2018
4 £4
Interest
-To banks 1.78 3.00
-To others 1.92 1.61
Other borrowing cost 0.10 0.14
Total 3.80 4.74
Note 34 :- Depreciation and amortisation expense
For the year For the year
Particul ended ended
articufars 31 March, 2019 31 March, 2018
z Z
Depreciation for the year on tangible assets 18.11 16.57
Amortisation for the year on intangible assets 0.07 0.04
Total 18.18 16.61
: ol :..‘-.\-"\
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MJ Casting Limited.
Notes to financial statements

(Z in Cr., unless otherwise stated)

Note 35:- Other expenses
For the year For the year
Particul ended ended
articulars 31 March, 2019 31 March, 2018
Z ¥
Consumption of stores and spare parts 16.24 12.96
Power and fue! 17.24 15.38
Job work charges 5.70 1.19
Rent / Lease rent 1.27 1.15
Repairs
- Buildings 1.51 1.44
- Machinery 2.51 1.63
- Others 0.09 0.07
Insurance 0.19 0.14
Rates and taxes 0.33 0.13
Communication 0.14 0.12
Travelling and conveyance 1.53 1.28
Printing and stationery 0.13 0.10
Freight and forwarding 5.85 5.23
Business promotion 0.10 0.03
Legal and professional 3.99 3.70
Provision for doubtful debts/advances (net) - 0.29
Loss on sale/discard of fixed assets 0.02 0.04
Corporate social responsibility expenditure 0.28 -
Payments to auditor
- For audit 0.10 0.05
- For tax audit 0.01 0.01
- For limited review 0.02 0.02
- For income tax matter 0.01 -
Miscellaneous expenses 0.23 0.24
Total 57.52 45.20
Note 36 :- Tax expenses
For the year For the year
Particul ended ended
feulars 31 March, 2019 31 March, 2018
¥ T
Current tax on profit for the year 5.73 4.46
Decrease/(increase) in deferred tax asset 2.52 2.21
Total 8.26 6.68
Reconciliation of tax expense and the accounting profit multiplies by India's tax rate
For the year For the year
Particula ended ended
fears 31 March, 2019 31 March, 2018
¥ L4
Profit from continuing operations before income tax expense 26.49 20.50
Tax at India's tax rate (MAT Rate 21.5488% /last year 21.3416%) 5.72 4.37
Effect of disallowance of expenses under MAT - 0.06
Effect of disallowance of income under MAT S F(ﬁ (0.08)
Effect of previous year adjustments (DTA reversal) 7 —:—:“\l'\(:m 2.52 2.21
Effect of previous year adjustments (tax expenses of earlier years) ' ) ,.] \PY 007 4
Other adjustments l/——’ ) 0.03

Income tax expenses

S i) )

v NRELEL S
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MJ Casting Limited.
Notes to financial statements

(¥ in Cr., unless otherwise stated)

Note 37 :- Earnings per share
a) Basic
For the year For the year
Particular ended ended
culars 31 March, 2019 31 March, 2018
¥ ¥
Net profit after tax 18.23 13.82
Weighted average number of equity shares used to compute basic earning per 5,85,00,000 5,85,00,000
share
Basic earnings per share (Nominal value of Rs. 10 each) 3.12 2.36
b) Diluted
For the year For the year
Particulars ended ended
31 March, 2019 31 March, 2018
¥ ¥
Net profit after tax 18.23 13.82
Weighted average number of equity shares used to compute basic earning per 5,85,00,000 5,85,00,000
share*
Diluted earnings per share (Nominal value of Rs. 10 each) 3.12 2.36
*Note : The Company does not have any potential equity shares and thus weighted average number
of shares for computation of basic EPS and diluted EPS remians same .
Note 38 :- Capital and other commitments
As at As at
Particulars 31 March, 2019 31 March, 2018
4 z
Property, plant and equipment : -
Estimated amounts of contracts remaining to be executed on capital account
and not provided for (net of advances) 233 622
Total 2.33 6.22
Note 39 :- Contigent liabilities
Claims made against the Company not acknowledged as debts:
As at As at
Particulars 31 March, 2019 31 March, 2018
¥ ¥
Bank guarantee given to custom and others 0.87 045
Others 004 0.04
Total 0.91

Future cash outflows in respect of the above would be determinable on finalization of judgments /decisions

pending with various forums / authorities.




MJ Casting Limited.

Notes to financial statements

Note 40 :- Assets pledged as security

The carrying amount of assets pledged as security for current & non current borrowings are as follows:

(% in Cr., unless otherwise stated)

As at As at
Particulars Note 31 March, 2019 31 March, 2018
z Z

Non current
Freehold land 4 25.72 18.64
Building 4 18.84 19.58
Plant and equipment 4 58.58 60.75
Other items of PPE(except Vehicle) 4 0.66 0.60
Vehicle (against vehicle loan) 4 0.12 0.15
Total Non current assets pledged as security 103.93 99.73
Current
Financial assets
Inventories 9 16.63 8.69
Trade receivables 10 27.79 41.28
Cash & cash equivalents 11 0.07 0.30
Bank balance other than cash & cash equivalents 12 - 0.18
Other financial assets 13 0.24 0.20
Other current assets 15 292 2.57
Total current assets pledged as security 47.65 53.22
Total assets pledged as security 151.58 152.94
Note 41 :- Leases
(i) Operating leases:

The company has significant operating leases for Plant & machinery under a non cancellable lease

arrangement:

Future minimum lease payments are as follows :

As at As at
Particulars 31 March, 2019 31 March, 2018
£4 ¥

Payable within one year 0.95 0.95
Payable between one to five years 0.91 1.86
Payable after more than five years < -
Total 1.86 2.81
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MJ Casting Limited.
Notes to financial statements (T in Cr., unless otherwise stated)

Note 42 :- The lona term defined emplovee benefits and contribution schemes of the company
are as under:

Defined benefit plans

Gratuity is payable to all eligible employees of the Company on retirement/exit, death or permanent disablement in
terms of the provisions of the Payment of Gratuity Act, 1972.

Inherent Risk

The plan is defined benefit in nature which is sponsored by the Company and hence it underwrites all the risks
pertaining to the plan. In particular, this exposes the Company to actuarial risk such as adverse salary growth, change
in demographic experience, inadequate return on underlying plan assets. This may result in an increase in cost of
providing these benefits to employees in future. Since the benefits are lump sum in nature, the plan is not subject to
any longevity risks.

Actuarial valuation method

The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 to determine the
Present Value of Defined Benefit Obligations and the related Current Service Cost and, where applicable, Past

The Benefits valued

Type of plan Defined Benefit
Employer's contribution 100%

Employee's contribution Nil

Salary for calculation of gratuity Last drawn salary
Normal retirement age 58 Years

Vesting period 5 Years

Benefit on normal retirement Same as per the provisions of the Payment of Gratuity Act, 1972 (as amended

from time to time).

Benefit on early retirement /
termination /
resignation / withdrawal

Same as normal retirement benefit based on the service upto the date of
exit.

Benefit on death in service

Same as normal retirement benefit and no vesting period condition applies.

Limit Rs. 20,00,000

Gratuity formula 15/26 * Last drawn salary * Number of completed years

Present value of defined benefit obligation : -

For the year For the year
Particulars ended ended
31 March, 2019 31 March, 2018
T Z
Present value of obligation as at the beginning 1.10 0.89
Current service cost 0.34 0.29
Interest expense or cost 0.09 0.07
Re-measurement (or actuarial) (gain) / loss arising
from:
- change in demographic assumptions - -
- change in financial assumptions 0.01 (0.08)
- experience variance (i.e. actual experience vs 0.01 (0.07)
assumptions)
- others - -
Past service cost - 0.03
Effect of change in foreign exchange rates - -
Benefits paid (0.06) -
Acquisition adjustment 0.02 (0.04)
Effect of business combinations or disposals - -
Present value of obligation as at the end 1.51 1.10 N ' >
Long term 1.48 1.08 e (\R
Short term | 0.03 0.02 } 1

- S (N ¥)
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MJ Casting Limited.
Notes to financial statements

Bifurcation of Present Value of obligation :

(¥ in Cr., unless otherwise stated)

As at As at
Particulars 31 March, 2019 31 March, 2018
Z Z
Current liability (Short term) 0.03 0.02
Non-Current liability (Long term) 1.48 1.08
Present value of obligation 1.51 1.10

Expenses Recognised in the income statement

For the year

For the year

Particulars ended ended
31 March, 2019 31 March, 2018
F | 4

Current service cost 0.34 | 0.29
Past service cost - 0.03
Loss / (Gain) on settlement = -
Net interest cost / (income) on the net defined 0.09 0.07
benefit liability / (asset)

Expenses recognised in the income statement 0.43 0.38

Expenses recognised in the other comprehensive income

For the year

| Forthe year

Particulars ended ended
31 March, 2019 | 31 March, 2018
T 4
Actuarial (gains) / losses
- change in demographic assumptions - -
- change in financial assumptions 0.01 (0.06)
- experience variance (i.e. actual experience vs 0.01 (0.07)
assumptions)
- others & E
Return on plan assets, excluding amount - -
recognised in net interest expense
Re-measurement (or actuarial) (gain)/loss arising - -
because of change in effect of asset ceiling
Components of defined benefit costs recognised in 0.02 0.14
other comprehensive income ) (0.14)
Principal actuarial assumptions at the balance sheet date are as follows:
Actuarial assumption : -
. As at As at
Particul
articuars 31 March 2019 | 31 March 2018
Discount rate (per annum) 71.75% 7.80%
Salary growth rate (per annum) 8.00% 8.00%




MJ Casting Limited.
Notes to financial statements

Demographic assumption : -

(% in Cr., unless otherwise stated)

Particulars

iy Retirement age (Years)
ii) Mortality rate
i) Ages
Up to 30 years
From 31 to 44 years
Above 44 years

As at As at
31 March 2019 31 March 2018
58 58
100.00% 100.00%
3.00% 3.00%
2.00% 2.00%
1.00% 1.00%

Sensitivity analysis : -

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate,

expected salary increase and mortality. The sensitivity analysis below have been determined based on
reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other
assumptions constant. The resuits of sensitivity analysis is given below:

Increase/(Decrease) on present value of defined benefits obligation at the end of the year

As at As at
Particulars 31 March, 2019 31 March, 2018
Decrease Increase ] Decrease | Increase

Discount rate (- / + 1%) 1.78 1.29 1.29 0.94
(% change compared to base due to 17.70% -14.30% 17.70% -14.30%
sensitivity)

Salary growth rate (- / + 1%) 1.30 1.76 0.94 1.28
(% change compared to base due to -13.60% 16.50% -13.80% 16.80%
sensitivity)

Attrition rate (- / + 50% of attrition 1.52 1.49 1.1 1.09
rates)

(% change compared to base due to 1.00% -1.00% 0.90% -0.90%
sensitivity)

Mortality rate (- / + 10% of mortality 1.51 1.51 1.10 1.10
rates)

(% change compared to base due to 0.00% 0.00% 0.00% 0.00%
sensitivity)

Maturity profile of defined benefit obligation;

As at As at
Particulars 31 March, 2019 31 March, 2018
4 ¥
Within next 12 Months 0.03 0.02
Between 1 and 5 years 0.30 017
Between 5 and 10 years 0.35 0.33
10 years and above 6.21 453
(ix) Enterprise best estimate of contribution durina the next vear is
Particulars Amgunt

Gratuity

*The scheme is managed on unfunded basis & since the scheme is managed on unfunded basis, the next year

contribution is taken as nil.
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MJ Casting Limited.
Notes to financial statements

Note 44 :- Capital management

(¥ in Cr., unless otherwise stated)

The Company's objectives when managing capital is to safeguard their ability to continue as a going concern, so that they can continue to provide returns for shareholders and
benefits for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital

Consistent with others in the industry, the company monitors net debt to EBITDA ratio i.e. net debt (total borrowings net of cash and cash equivalents) divided by EBITDA (Profit
before tax plus depreciation and amortization expense plus finance costs). The company's strategy is to ensure that the net debt to EBITDA is managed at an optimal level

considering the above factors. The Net debt to EBITDA ratios were as follows:

Particulars

|Net debt o

EBITDA
Net Debt to EBITDA

[
March 31, 2019 | March 31, 2018

z z
56.00 | 40.05
48.47 4185
116 | 0.96 |

Note 45 :- Note on Micro, Small and Medium Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an officer Memorandum dated 26th August 2008 which recommends that the micro and small enterprises should
mention in their correspondence with their Customer the Entrepreneurs Memorandum number as allocated after filling of the said Memorandum, Accordingly, The disclosures in
below respect of the amounts payable to such enterprises as at the year-end has been made based on information received and available with the company

Particulars

Year ended | Year ended
31 March 2019 | 31 March 2018

z _ z

The amounts remaining unpaid to micro and small suppliers as
at end of the year

Principal

Interest

| The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises
Development Act, 2006 ( MSMED Act 2006)

The amounts of the payments made to the micro and small suppliers beyond the appointed
day during the year

The amount of the interest due and payabile for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without adding the
interest specified under the MSMED Act 2006

The amount of the interest accrued and remaining unpaid
at the end of the year

The amount of further interest remaining due and payable even in the succeeding years,
until such date when the interest dues as above are actually paid to the small enterprises,
for the purpose of disallowance as a deductible expenditure under the MSMED Act 2006

3.27 -
0.04 -

Based on the information available with the management during the year 2017-18 there is no overdue outstanding to Micro & small enterprises as
defined in MSMED Act, 2006 in the year ended March, 2018, Further the company has not received any claim for interest from any supllier under the

said act

Note 46 :- Financial risk management objectives (Ind AS 107)

The company, as an active supplier for the automobile industry expose its business and products to various market risks, credit risk and liquidity risk, The company's
decentralised management structure with the main activities in the plants make necessary organised risk management system. The regulations, instructions, implementation rules
and in particular, the regular communication throughout the tightly controlled management process consisting of planning, controlling and monitoring collectively form the risk
management system used to define, record and minimise operating, financial and strategic risks. Below notes explain the sources of risks in which the company is exposed to

and how it manages the risks:

a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices comprises three types of
risk: currency rate risk, interest rate risk and other price risks, such as equity price risk and commodity price risk. The sensitivity analyses in the following sections relate to the
position as at March 31 2019. The analyses exclude the impact of movements in market variables on; the carrying values of gratuity and other post-retirement obligations;

provisions; and the non-financial assets and liabilities.




MJ Casting Limited.
Notes to financial statements (¥ in Cr., unless otherwise stated)

(i) Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The company's exposure to the
risk of changes in foreign exchange rates relates primarily to the company's operating activities (when revenue or expense is denominated in a foreign currency).

The company transacts substantial business in local currency only, however there is few import of raw material & plant and equipments in foreign currency as well The company

has only foreign currency trade payables and company is less exposed to foreign exchange risk. The company uses forward exchange contracts to hedge its exposure to
movements in foreign exchange rates, however no such forward exchange contarct is outstanding as on March 31, 2019, March 31, 2018

Particulars of un-hedged foreign currency exposure

As at 31 March 2019 | As at 31 March 2018 )
Foreign .
Currenc
4 currency F;::ehz:g‘;e Amountin ¥ Forelag':::;:ency Exch;:g;e rate Amountin Z
amount
| Trade pavables __ . —
— USD 0.00 73.00 0.00 0.00 0.00 0.0
JPY =— 0.00 000 000 —122 061 0.75
Advance to vendors | — - ]
USD 0.00 0.00 0.00 | 0.01 65.07 0.35 |
JPY 0.10 0.65 0.06 | 0,00 0.00 0.00 i

Foreign currency risk sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD, Euro and JPY exchange rates, with all other variables held
constant. The impact on the company profit before tax is due to changes in the fair value of monetary assets and liabilities

Exposure gain/{loss) 31 March, 2019 I 31 March, 2018
Particulars Change +1% Change -1% | _Change +1% Change -1% |
¥ 4 ¥ ¥
Trade payable
Payables in USD (0.00) 0.00 - -
Payables in JPY s - (0.01) 0.01

(i) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The company’s main interest
rate risk arises from long-term borrowings with variable rates, which exposes the company to cash flow interest rate risk, During March 31, 2019 and March 31, 2018, the
company's borrowings at variable rate were denominated in INR,

The company's fixed rate borrowings are carried at amortised cost They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying amount
nor the future cash flows will fluctuate because of a change in market interest rates

The exposure of the company’s borrowing to interest rate changes at the end of the reporting period are as follows:

|
Particulars i 31 Mar;h, 2019 31 Mar;h, 2018
|Variable rate borrowings | 4301 B 21.20
|Fixed rate borrowings | B 12.81 19.12
|Total . 55.81 40.32

For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period
was outstanding for the whole year.

Impact on profit after tax
Particulars 31 March, 2019 31 March, 2018
4 [
Increase by 0.5% ~(0.22) (0.11)]
= Decrease by 0.5% o il 0.22 0.1

{iii) Other price risks

Fluctuation in commodity price affects directly and indirectly the price of raw material and components used by the Company in its various products.
Substantial pricing pressure from major OEMs to give price cuts and inability to pass on the increased cost to customers may also affect the
profitability of the Company.

b) Liquidity risk

Liquidity risk is the risk that the company may not be able to meet its present and future cash and collateral obligations without incurring unacceptable losses. The company’s
objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral requirements. The company closely monitors its liquidity position and deploys a robust
cash management system. It maintains adequate sources of financing including loans from banks at an optimised cost




MJ Casting Limited.
Notes to financial statements

{Z in Cr., unless otherwise stated)

The table below summarises the maturity profile of the company’s financial liabilities based on contractual undiscounted payments.

Particulars On demand Le:‘s;rt‘ltl:: 3 3to12months = 1-5 Years MorYeetat::n 5| Total
- ¥ | z ¥ z z z

'As at 31 March, 2018 N

18% Non-cumulative redeemable preference shares - - - 2204 - 2204
|Borrowings (Non current) - = - 14.63 = 14.63
{Borrowings (Current) 0.42 = 18.00 = 3 18.42
| Trade payable i = _29.28 - > - = 29.28
Other financial liabilities - 197 | 5.39 - - 7.37
'As at 31 March, 2019 - ]
|8% Non-cumulative redeemable preference shares = = 3.75 3 3.75
Borrowings (Non current) - - 3 26.59 5 26.59
|Borrowings (Current) 20.40 = - = - 20.40
|Trade payable - | 2056 | 021 - = 20.77 |
|Other financial liabilities - | 3.26] 5.82 - = 9.09

¢) Credit risk

Credit risk is the risk that the counter party will not meet its obligation under a financial instrument or customer contract, leading to a financial loss. The company is exposed to
credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks, foreign exchange transactions and other

financial instruments

(i) Trade receivables

Customer credit risk is managed by company subject to the company's established policy, procedures and control relating to customer credit risk management Outstanding

customer receivables are regularly monitored

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are grouped into

homogenous groups and assessed for impairment collectively. The maximum exposure to credit risk at the reporting date is the carrying value of financial assets (trade

receivable) disclosed in Note 10. The company evaluates the concentration of risk with respect to trade receivables as low, as its customers are operating in different

segments. Further, the company's customer base majorly includes original equipment manufacturers (OEMs), large corporates and Tier-1 vendors of OEMs. Based on the
past trend of recoverability of outstanding trade receivables, the Company has not incurred material losses on account of bad debts,

The table below summarises the ageing bracket of trade receivables.

Gross carrying amount

Particulars As at As at
31 March, 2019 31 March, 2018
- ¥ e |
Current (not past due) 2498 35.06
1-30 days past due 3.59 5.81
31-60 days past due 0.28 075
61-90 days past due 0.45 0.16
More than 90 days past due 0.26 0,40

The following table summarizes the change in loss allowance measured using the life time expected credit loss model:

As at

As at

Particulars 31 March, 2019 31 March, 2018
z ¥
| At the beqinning of the year 0.33 =
|Provision during the year 0.02 0.33
Bad debts written off = -
|Reversal of provision 0.28 R
|At the end of the vear 0.08 .33

(i} Financial instruments and cash deposit

Credit risk from balances with banks and financial institutions is managed by the company's treasury department in accordance with the company's policy, Investments of surplus
funds are made in bank deposits and other risk free securities. All balances with banks and financial institutions is subject to low credit risk due to good credit ratings assigned to

the company
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MJ Casting Limited.
Notes to financial statements

Note 47 :-

Fair value measurements

(i) Financial instruments by category

(¥ in Cr., unless otherwise stated)

As at 31 March, 2019

As at 31 March, 2018

Particulars [ :
FVPL | Fvocl Amortised Cost FVPL FVOCI A"‘é’:s'tse"
z | ¥ z (i ¥ z

Financial assets |
Investments - 003 - - 0.02 -
Trade receivables = - 27.79 - - | 41.28
Loans = - - - - -
Cash & cash equivalents - - 0.07 - - 030
Bank balance other than above - - - - - 018
Other financial assets - - 1.85 | - | - 1.22

Total financial assets - ~0.03 29.71 | - 0.02 42.98
Financial liabilities
8% Non-cumulative redeemable } o 375 B ) 2204
preference shares |
Borrowing - = 46 99 - - 33.05
Trade payable = - 20.77 - - 2928
Share based payment payable - - - 007 - -
Other financial liabilities (other than B ; 9.09 - - 730
share based payment payable)

Tofal financial liabilities | - - 80.60 0.07 - | 91.67

* Management has assessed that trade receivables, cash and cash equivalents, other bank balances, trade payables and interest accrued on
borrowings approximate their carrying amounts largely due to the short-term maturities of these instruments

Discount rate used in determing fair value
The interest rate used to discount estimated future cash flows, where applicable, are based on the incremental borrowing rate of borrower which in
case of financial liabilities is average market cost of borrowings of the Company and in case of financial asset is the average market rate of similar
credit rated instrument The company maintains policies and procedures to value financial assets or financial liabilities using the best and most

relevant data available.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction
between willing parlies, other than in a forced or liguidation sale

(1) Fair value hierarchy

| As at 31 March, 2019 | As at 31 March, 2018
Vi T
Financial asset; Financial
Particulars unquoted liabilities- Financial ass.et- Financial Iiabilities-i
N Share based | unquoted equity Share based
equity N .
. . payment investments payment payable#
investments
payable# |
I | z z i 3
|
Level -1 - - = 3
Level - 2 - - = 0.07
Level - 3 0.03 | - 0.02 -
Total 0.03 | - 0.02 0.07

Fd
* There is no considerable change in the fair value of unquoted equity investment, hence it is same as carrying value as on March 31, 2018 and

March 31, 2019.
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